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Proposed Budget
submitted to Council

July 28th

August 4  through 8  th th

Budget Team available for
optional individual meetings
with Council members for
questions and input

Proposed Budget
Workshop

August 12th

Special Meeting

Public Hearing and
Intent to Vote on
Tax Rate

August 19th

Second August Meeting 

Budget and Tax
Rate Adoption

September 2nd

First September Meeting



Reduces the property tax rate from 0.6848 to .6825 

Enhances employee pay, benefits, resources, and training to
support retention and recruitment

Commits $45.8 million for capital expenditures including the
use of reserves for public safety facilities 

Maintains disciplined financial management and healthy
financial position

FY 2026 Proposed Budget Highlights



Property Tax Rate Reference Points

Current Rate: 0.684800
Adopted by the City Council on September 3, 2024

FY 2026

No-new-revenue Rate (NNR): 0.662791
The NNR tax rate is the rate the taxing unit needs to generate about the same amount of revenue
they received in the previous year if the rate was applied to the same amount of properties in both
years.  When property values rise, the NNR tax rate goes down.

Voter-approval tax rate (VATR): 0.708873
Taxing units need to get voter approval before they exceed this rate. Cities can set a tax rate that is
three and half percent higher than the NNR rate for operating expenses. The calculation includes
additional adjustments related to sales tax and unused increment.



Property Tax - Compliance Requirements

The State of Texas requires multiple methods of posting notices
about the tax rate before a city adopts a tax rate. These
methods help ensure that the public is properly informed.

Transparency and Accountability
Reaching Different Audiences
Preventing “hidden” tax increases
Encouraging Public Participation
Legal Safeguards

In summary, multiple methods are used to ensure fairness,
avoid surprises, and protect taxpayers by making the budget
and tax rate process as visible as possible.



Tax Rate History

Proposed FY26 Budget recommends a tax rate of 0.6825
Proposed tax rate is 12% lower than 2021.
2  Lowest rate in over a decadend

M&O = Maintenance & Operations
I&S = Interest and Sinking Fund (Debt)



Property Tax Rates and Revenue 
(Sorted by Revenue Per Capita)


